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Abstract: The study aimed to demonstrate the impact of the application of
governance on the efficiency of a sample of Arab Islamic banks during the period
(2010-2022), by relying on the method of analyzing sectional time series data
(panel data). The study concluded that there is a moderate relationship between the
variables of governance and efficiency in Islamic banks represented by the rate of
return on assets, as the results showed that each of the variables of the number of
committees in the Board of Directors, the concentration of ownership and the size
of the Sharia Supervisory Board had a positive impact on the efficiency of Islamic
banks, while the variable of the size of the board of directors and the number of
independent members has a negative impact on the efficiency of Islamic banks.

Keywords: Banking Governance; Efficiency; Governance Variables; Islamic
Banks; The Rate of Return on Assets
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. hausman fixed rendom

Coefficients
(b) (B) (b-B) sqrt (diag (V_b-V_B))
fixed rendom Difference S.E.
BDS -.0006569 -.0006515 -5.31e-06 .000827
IBD -.0002771 -.0011407 .0008635 .0007397
CBD -.0000557 .0000261 -.0000819 .0005965
OCN -.0105442 .000494 -.0110382 .0125675
SBS .0016396 .0014448 .0001947 .0009719

b = consistent under Ho and Ha; obtained from xtreg
B = inconsistent under Ha, efficient under Ho; obtained from xtreg

Test: Ho: difference in coefficients not systematic

chi2(5) = (b-B)'[(V_b-V B)"(-1)] (b-B)
= 14.58
Prob>chi2 = 0.0123

(V_b-V_B is not positive definite)
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stata 15 goliy ilayien tyiasl

Al z3geis Al oIl z3sas on Wislaedl U2 e HausMan jlas| alazial o
oo J81 (29 0.0123 | =08 AdlansV) degall ol HLasdl lia @l e sl Lasdlig (Algdenll
Al Sl z3sed Ol ddey Ayaiall s yall Joud gay 1iag <(0.05) Ayl Lginall Loyall
Algdal) e Jundl

.g;aﬁk4;qcij\ ZLEQ}AJJ‘ Py 2L4a!).llj f&3:>tqj‘ zaig*ajj\ C)i le Jeogs AUslal &l Las| ZEFLJJ se ;[ifj
1z dgaill Aagie sl ooflasl 3.3.3

ALl e 436 LaSy oMo (o aST Vgl iy Julmall @ anemdd] z3geidl he oloxe! (L3
LI Sl Lasy e Ae gama J] delins | IS (o cdewlially Aslasy|

(VIF) ,las | ¢ly>! IMs o :Multicollinearity ofpaied! cn soaiad! bols |l alin slas| @

<
. estat vif
A
Variable VIF 1/VIF
f
BDS 3,71 0.269652
CBD 2.76  0.362633
ocN 2.64  0.379342 fal
K]
18D 230 0.427140 i
SBS 1.92  0.521524 ]
Mean VIF 2.67 S 169
I

ol i Jalas 0808y Jouzl!

stata 15 gebiyr Sl e yuuasll

Laigio 2au8y 10 dagd olmts ¥ lpsiadl S 0 of wms (VIF Test) [lasl mls JMs o
il LLENI AU s (e ilay ¥ 7390l ol Gay Las <6 2B (0 J3TVIF
:autocorrelation Il bl Lasl e

G135 blayl 552y eled!d pusiad &1 Azl olylasd Ladl oo Wooldridge jLas! s
idloedl ozl I35 o dmilis grauings (3Seag cdante of LI 3900
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slsM i1 Ll U wooldridge 5las-1.09. @8, Jgae!)

stata 15 goliys ilap5es 1 yiasll
Ayl Aoyl cpe I P9 0.0259 ,; a3 Sl adlasY! aall ol (07) 2 Joaztl ylay
1 Ayl z35a3 @lod ol 13 Llsy) sgzg aumy ;a5 &) suall yny8 (a8 @2y dieg <(0.05)
Ui Q Jiens Awld Slin o %;Laa Ziig}ajj‘ o Jeall o Say Sl aas¥l ZE;Liij\ e elog
.(Roubest) Wﬂl G.S}q:d! e sleze¥| o dedeg cé\}..l.l gﬂ;‘-” Llsyl
:éLUJlMg Gz“é’“'” Mﬁ‘ G.S}cﬂ‘ﬁ.\.&.? 4.3.3
dW Jgazdl § dxisge paail w5l wsleg (ROUDESE) pxiaddl

. xtserial ROA BDS IBD CBD OCN SBS

flooldridge test for autocorrelation in panel data
H0: no first-order autocorrelation
Fl T, by = 11,948
Prob > F = 0.0259
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Source 55 df Ms Number of ohs = 65
F{5, 39) = 3.85

Model 000741327 3 .00014826% Prob > F = 0.0002
Residual L001471083 39 .000024934 PR-squared = 0.3351
adj R-squared = 0.2787

Total 00221241 64 .000034569 Root MSE = 00495
ROR Coef. 5td. Err. t B> |t] [95% Conf. Interval
BDS -.0006515  .0011284 -0.58 0.566 -.0029095 0016064
IBD -.0011407  .0003227 -3.53 0.0 -.0017863 -.000493
CBD 0000261 .0007393 0.04  0.872 -.0014533 0015058
OCN 000434 0057336 0.09 0.932 -.0109829 01158708
5BS 0014448 .0008323 1.74 0.088 -.0002208 .0031103
_Cons 0193168  .0079242 2.44  0.018 00346086 0351731

oo 2ldg agia (2 bl sanally Aaiuel) Slasaedl on A8l oF el Jouzdl mlis M5 (e
A o s Aaiuedl Slpazedl of Gay 1day 0.3351 5 508 ol (R?) wyumd)l Jalaw I
Ll Lol Jaua¥l e aslall Jume @ Jier oty poldl izl e Tylas @l clpaall (e %33.51
LS Ayl z3ges Sladie (reud Amyde a2 $y31 alse I a5 (od %66.49 5 5uas (J1 5 Auaiiedl
0.0002) (5lui &1y (Prob) Jles¥l ded JMs (oo gide 7 3g0ild 2SI &oginall o Lasdls

0l Uatuadl Slpaiedl cMlolas SN O Ty

Byl (udzme @ Olalll sue pdte oo SS9 Jguad! e wiladl Juae (o 23yke 2lomy] A8Me i
o ASslondl pedl suey Gudll Ol sute pat)) Ll (6f e, a0l B51 dia wxms dSLall 38559
Lo gas el e wiladl Juxe iyl LS 2yl 308,01 Aga cliacl saes nealudl HLS 8L
L diga @y LSl 38559 udll § olalll sue 35y il ALEN Ayl il Ao wShy

fala

e
statd feoliyy
=5

DOI 10.54327/set2023/vy.in.x 2024 Hlga 2 aa=ll (8 alaall



Jillalan Alludl are celoalys adyo dLu:i.II 9 Jodl alinilal dlaa

Ayl o 2eadlad | Bylaadl 3 Jouadl e wiladl e x| (S 2ee 01
WMM&}J}@;}"&CﬂLﬂ‘JMd{M&W&éM&J}?}éLﬁJ‘ ﬁa.‘x.;ag“.a.‘._u
slac¥l sueg 510¥1 ulze sbacl sue oy LS asl (6l cdud clazuall slac¥l sacg 815¥1 ulxs
Lyl Guyd Amio i Lo 59 .Jouad) (e wiladl Jume (olass! J) clld 61 LalS 448 cnlatucd]!
e bl Juas e b)) ISy 408 cnlatual sbac¥l saeg 8510Y) ulzme @z 35y dily cnalslall

Ayl Jxe 2| Ciylandl @ Jguat!
idasladl 4

(! §yiaddl pladll § LaSomdl Luogias e Bpaddl dulyudl sda M5 o Lol ual
Geatl O o (32022 -2010) 341 M5 oMl C)laadl (yo Aine 8elaS e Laghas 3T Comg
Byl et ) o ludly Zalidl 5usad e Jamy of 5l (o 2eadladdll Byliaadl § AaSoadl ggolad izl
3yleald Jxed¥l IV I G5 L a9 Auasddl Lxlbas Gua=iy daludd LIMazul (o axlly
0 Adadl Gldeall Aie Glassy (rengadly (eabluddl clie)y ol Adle Wilge Gudoeiy oLl

EWSUA | PPN
:éLqu 1.4
A LAt § dwlyudl L) couals &) mladl ol gl (Sey falp
de b)) Lkl Bjlasdl BeliSy Bla¥l (udme yae ASexll it n @le ST a2 @
(5! 172
Bylacdl 3:LaSy ByloYl udme @ oaiuddl slac¥l i AaSemdl pdie m gle ST dzgy @ —
(I e slall) 2edly)
asladl) Zdll! 8Ll 8oLaS B)15¥1 (udme § Ollll ;dise Syl pite (u bl T dzgy
(gl e
oo L)) DLl bylanll 35Sy ALSLl 385 s dse Somll it ol ST A2 @
(¥l
e w3lall) 2Dyl 8)liandl 8:LaSy 2ue, ad) L1501 Aiga 50 Syl pate G ol ST dzgy @
(Jssa¥!
1Sl gd! 2.4

AU o sl a8 Lsld L) ol @3 I lidl s 940 (deg
Jlas¥ly Geudall § Lsaim J) @350 Glianel 8305 o 3] (Bylo¥l (udzma cliael e (agass 59,00 -
Aaoliall pe Bylatiadl oyl a1 3Ll (oyladll Bu> 305 & ol o 59 as
JaSG Lay  ASYI e sl 3 of Guguane sgam J) 8515¥1 (ulzme § otlaiued) eliae¥l sue e Juladd) -
2y LaLad ] Sllucedl olrinly cnealuedl Bsimg Wlas Lo e oot G Bauzdl 5153
Dl e Aaslxlly ¢ Yelly Ly Foall toolies 8yl¥ (udzme slinel oo guine S a3l oF s -
an il qallan e Loty cnealually el 8y ndll

2024 (loa — dlsa Bdguallgy Lipball sic gaalall 3Syall



(2022 -2010) 35l JA A ad) Leadlay) i juaal) (pa Al Al A o - padlay) i jlaal) 3eliS o daS gal) guadai i

o6 Slall 2oLl chladl § LSsally Tolill ulally Sleslaslly wlslly wyaal) duall) -
LY IS clodally cldgauedl aans JaS5 &lly ol §paell doall Aacladl clil
one9ally Cnonlucell s o dilye Budons (yasan Loy « ¥ dpmedl LoLad, 2830l o113

Elaladly G3laa¥l @y Shall 3Ll § Al ciylasll &ls¥1 ! 3648 3ol e Jaall -
oblse CiaSs Caaall blas s cdug 3adudlly L8010 Ladail Adlad e a8yl sl |
Slseld JEH Il J) gopus Hsladlly 7Lad¥l &ays e i Ley cooloily JLell slual
Ll 8)laall 8248 (s @3 (a9 4> L]

PSR EWIER

Ayl 23U el
O Wslie Aulys Wgrud! Slydige aludiel bylaedl Ay paeds (2009) 59,5 das 5595 SO .1
(24)6 2yl 5¥) pslall 2dlpall Al . 3l yalliudiyly paddl 1§ e
ridpaally Adldl Sluwgell § WSgadl (2009 58T 21 /20 oL1) Sl Gl aie 5 Gzl e o -2
Akl Sldlad (rass dodia Ay « 3l et Al ) B,LEYL Ad piaally 2dledl Lol (0 2oLB0 0 Joui
A4S il (01 Cagdai Aaale Apalladl &aSgmlly ddoudl duolimuadly adledl Al s> Joull slall
el psles 2p3Laid ¥l aglall
A 3l o1 AL Zasls - SISAT AeSont Baodas - 2 paddl St (2015, uk) sasas Al .3 ;

|
(1)2 casSY clalyld o LI s
Slasadl) Bylolielly ¥l 8 Layil o lgidd| AaSsa (2011) 02 Crawdl s dama 9 ¢ 2wl uas (oS> 4
sl all Aneladl 659301 13 s colec (1 Aaidal 173
daldl ls ool coles (1 daibadl laus¥l) deSoadl aylas § Slyolee .2015) oluse ol plo 5 T
2sdly 4l

Losde dmg,bl Wlie Aulys :d)laedl 3:LS e sl gmiudly 7 LYl Sldes §31.(2015) caps 4489, .6
Dbl (2 Aigdatud Aasl> Auolazd¥l aglall §ohsi€s 5ot e Jommmdl cildlaie JleSawd

oidl Al Al oid! Ay e SEadl 4aSea Dbl Gadas 312020 , ens) .oz le pase .7
(1)20 el psles uolatd ¥l aglall Alma il 1 Cagdas Anale 2yl

il gy A Wl Aualys - Adpiaedl Sluogall § Aeledsidl] 3:LaST1 Golud (2014) gtan 4as, s .8
Bales e Jguamedl lillaie JleSiwd doude 9,1 (2012 -2006) 54401 I 5! 3l 3 alelall
3l (Al el Sold Aaele (ysliazily Al cilulys pasases (ylxill pslall @ud . agle 8ly5iSs

Lodde Axgybl Alis dwlys bl S)lacll adaidd! 5. (2011) Adyy eile Foi .9
071 Cigass (olie il yd Analr 2palaid Y aglall § ohsiSull sold e Jguamedl cilidlaze JLaSiud
Al

slol @ SlS,all AaSsa uelsd Badas H1 (2015 ,,5938T) e sles palmll dis 5 AuBygs sodle G54 .10
(3)28 Yl slazd¥l: jusall die clladl danle Ums Auagaudl Bus Adud | B)Ladll

Lolaid ¥l Lowly dee pidl Loyl g4 Aaddl! Adledl dwnid! (2016) Hgiad @Jlu dazes uds 11
2silly ;adld (uiladdl ls 0331 Oles (T daddall luisyl)

S 1t ma i8Sy A aadl Sleglaad| elasg Saidl 8y5).(2000) .4k &)l 12

DOI 10.54327/set2023/vy.in.x 2024 Hlga 2 aa=ll (8 alaall



Uil Alludl are celoalys adyo dLu:i.lI 9 Jodl alinilal dlaa

Sl Aagaadl Bus Al Wgidl § el Ayl 5,581 .(2004) . yaell liadl e sl e 13
66 03, oy Apaial] (el puilly gl D)

el Gl Ao pmn Ay uiSy] Siluwiadly SIS AT 3 6181 .(2014) a9 alll aic 14

Al ylaedl Ay e WSeadl @ldl 51 .(2019 , 15538T)  guSialb ol die ol ! e 15
(1)32 ) slazd ¥l s ju5all aie clledl Anals Ao Lagawdl Bux

oidl elal e 8:LSII USag Bgdl 358 131 .(2007) . asuadl el Jlai 9 oSl alaian (pallie 16
5y03) @ sl Ull o) (Oles Buoygs § Azpeiadl Byl gidl e Adpdas dualys) dyloxtl]
(3)3 (JlesH

gl Al JLedl c1391y Assuiall 2aSpatl L(201) Gilodiadl Glast Olad 9 cdlls Oloyd 23le 17
29y -l elam 131001 ples (1 bl Hlusdl) ByLaslt

deredl @pagaudl Bux 31 @) 8o pilEg AT § (gyla¥! Sl (1990) gaaxdl wesl uxs 18
UL ILJPS YO { FETE [N PRIV IS YO

28 2 e (Byalall (1 Akl Hluua)l) Sladl 2eSsa (2020) . yaall pdy dgams wilal) dams .19
palal QLS Ayl

Gyb oMl Lyladl Sordl 3 zudls LA .(2008) oS Lalias cpadlie 5 «psuddl i Jlas 20
(1)35 ¥l pslall claalys Aima oMl colae BeldSII pudnd dalas pls dralno

Baidly o bl o Al 8)lad! e e 5 il 208,01.(2013) il 5olal) e dazae plia .21
(1)40.055lally A, il agle olaalys Ama .cya,Y)

¥ 2l anyedl

22. Ahmad Hamim s. (2016). Efficiency and competition of Islamic banking in 174

Malaysia. journal of Humanomics, 32(1).

23. Igbal Munawar, and Philip Molyneux. (2005). Thirty years of Islamic banking:

history, performance, and prospects. new York, USA: Palgrave Macmillan.

24. Maud Roucan- kan. (2013). Bringing DuPont profitability model to extension.
The journal of extension, 12(2).

2024 (loa — dlsa Bdguallgy Lipball sic gaalall 3Syall



(2022 -2010) 35l JA A ad) Leadlay) i juaal) (pa Al Al A o - padlay) i jlaal) 3eliS o daS gal) guadai i

(PME) sl 3 salll

. regress ROA BDS IBD CBD OCN SBS 6
Source SS df s Number of obs = 65 ’
F(5, 59) = 5.95
Model .000741327 5 .000148265 Prob > F = 0.0002
Residual .001471083 59 .000024934  R-squared = 0.33%1 '
Adj R-squared = 0.2787 J
Total .00221241 64 .000034569  Root MSE = .00499
P
Y
ROA Coef.  Std. Err. t P>t [95% Conf. Interval]
>
BDS | -.0006515 .0011284  -0.58 0.566  -.0029095 0016064 .
IBD | -.0011407 .0003227  -3.53 0.001  -.0017863  -.000495 o
CBD 0000261 .0007393 0.04 0.972  -.0014533 .0015056 :
OCN .000494  .0057356 0.09 0.932  -.0109829 .0119709
SBS 0014448 .0008323 1,74 0.088  -.0002206 .0031103
_cons 0193168 .0079242 2,44 0.018 .0034606 .0351731
Tolp
W Sl 7 3bes plieianls oledll 73903 0103, Gekell 175
——
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(FEM) &l ol 501 7 3905

. xtreg ROA BDS IBD CBD OCN SBS , fe

Fixed-effects (within) regression Number of obs 65
Group variable: code Number of groups 5
R-sq: Obs per group:
within = 0.0498 min 13
between = 0.0655 avg = 13.0
overall = 0.0478 max 13
F(5,55) 0.58
corr(u i, Xb) = -0.3176 Prob > F 0.7178
ROA Coef. Std. Err. t P>t [95% Conf. Interval
BDS -.0006569 .001399 -0.47 0.641 -.0034606 .0021469
IBD -.0002771 .000807 -0.34 0.733 -.0018945 .0013402
CBD -.0000557 .00095 -0.06  0.953 -.0019595 .001848
OCN -.0105442 .0138145 -0.76  0.449 -.0382291 .0171406
SBS .0016396 .0012796 1.28 0.205 -.0009247 .0042039
_cons .0190376 .0182673 1.04 0.302 -.0175708 .055646
sigma_u .00429214
sigma_e .00475841
rho .44861821 (fraction of variance due to u_i)

F test that all u i=0: F(4, 55) = 2.49

Prob > F = 0.0535
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. xtreg ROA BDS IBD CBD OCN SBS , re
Random-effects GLS regression Number of obs = 65
Group variable: code Number of groups = 5
R-5q: Obs per group:
within = 0.0101 min = 13
between = 0.9236 avg = 13.0
overall = 0.3351 max = 13
Wald chi2(5) = 29.73
corr(u i, X) =0 (assumed) Prob > chi? = 0.0000
ROA Coef.  Std. Err. z P>|z] [95% Conf. Interval]
BDS -.0006515  .0011284 -0.58  0.564 -.0028632 .0015601
IBD | ~-.0011407  .0003227 -3.53  0.000 -.0017731  -.0005082
CBD 0000261 .0007393 0.04 0.972 -.0014229 .0014752
OCN 000494  .0057356 0.09 0.931 -.0107476 .0117356
SBS 0014448 .0008323 1.74 0.083 -.0001865 .0030761
_cons 0193168 .0079242 2.44 0,015 .0037857 .0348479
sigma u 0
sigma e 00475841
rho 0 (fraction of variance due to u i)

(REM) 4! gdiadl ol piLd) 7 3 905
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